
  
     
  
 

 
Please refer to our disclaimer given at the last page.                                                                                                                               |  1  | 

 

 
 
 
 

Recounting the series of events:  
Subhash Chandra Goenka after gaining success in media business ventured into infrastructure, 
finance, education, cruise lines, among other enterprises. It was an audacious expansion but most 
of the companies drowned in a flood of debt. The total debt taken by the group was close to rupees 
13,000 crores to fund its other businesses as well. What created a mess is that most of his stocks 
were pledged as collateral against loans availed by the group companies. In 2019 there was a claim 
on Essel group in relation to a huge deposit post demonetization (SFIO investigated Nityank 
Infrapower). Post this the share price plunged 33% intraday pulling down the market value by Rs 
14,000 crores. He admitted that he had made some incorrect bids in Essel Infra and the acquisition 
of Videocon D2H was a mistake. Selling his shares at the beaten-down price was the only option. A 
clutch of institutional investors bailed out the promoters of ZEEL by buying a stake. The ownership 
of the promoter group reduced from 41.62% to 3.99% currently. 
 

Shareholder activism to re-jig boardroom: 
On September 11, Zee Entertainment's largest shareholders, Invesco Developing Markets Fund and 
OFI Global China Fund holding 17.88% together, called for the removal of the company’s MD and 
CEO Punit Goenka (son of Subhash Chandra Goenka) as well as two of the company’s long serving 
independent directors, Ashok Kurien and Manish Chokhani. The latter two have resigned prior to 
the AGM. Further, institutional investors have also suggested inducting six new names into the 
board. While the existing management had taken steps to improve corporate governance & 
disclosure practices, given that the promoter shareholding was just 4% odd, a rejig was expected. A 
spokesperson for US-based Invesco said the fund has been an investor in Zee for more than a 
decade and has “initiated this action to strengthen board governance at the company".  
The two institutional investors have called for an extraordinary general meeting (EGM) to seek 
shareholders’ views on the board reshuffle. 
 

Sony Pictures Networks India comes to the rescue of Zee 
Entertainment: 
Zee Entertainment Enterprises (ZEEL) on 22nd September announced that its board of directors at a 
meeting held on 21st September, unanimously provided an in-principle approval for the merger 
with Sony Pictures Networks India (SPNI). SPNI will infuse $1.575 billion as growth capital. However, 
with the proposed infusion of growth capital into SPNI, the resultant merger ratio is expected to 
result in 47.07% of the merged entity to be held by ZEEL shareholders and the balance 52.93% of the 
merged entity to be held by SPNI shareholders. The merged entity will be a publicly listed company 
in India. The promoters will be allowed to increase their shareholding from 3.99% upto 20% over a 
period of time as per the applicable law. The combined entity will own 75 TV channels, two video 
streaming services (ZEE5 and Sony LIV), two film studios (Zee Studios and Sony Pictures Films India) 
and a digital content studio (Studio NXT), making it one of the largest entertainment networks in 
India. The merged entity will approximately have 27% market share in the television network 
business. The final transaction will be subject to completion of customary due diligence, required 
corporate, regulatory and third party approvals including the votes of Zee’s shareholders. 
 

Outlook: 
Decision by Zee enterprises to merge with Sony Pictures is in the best interest of all the 
stakeholders. The merged entity will have strong viewership as Sony is doing well in GEC (general 
entertainment) whereas Zee has a strong position in the regional categories. The merged entity will 
also be strong in the OTT space given the merged entity has a powerful library of movies and other 
content. Merged entity will also have balance sheet strength as Sony has committed to invest 
additional USD 1.575 bn. While the details of share swap ratio are awaited, we believe this event is a 
turning point for Zee shareholders. All the concerns relating to related party transactions, 
corporate governance etc should recede with this proposed merger. The stock has reacted 
positively to the news with a 25% jump. We believe long term investors can accumulate the stock 
even at current prices as we see strong rerating happening in the coming years.   
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Disclaimer 

 
Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B 
(CINU67120MH1997PTC111186) was established in 1997 and is an integrated financial services 
player offering an extensive range of financial solutions and services to a wide spectrum of 
customers with varied needs ranging from equities to mutual funds to depository services. 
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock 
Exchange of India Limited (NSE). D&B along with its affiliates offers the most comprehensive 
avenues for investments and is engaged in the securities businesses including stock broking 
(Institutional and retail), depository participant, portfolio management and services rendered in 
connection with distribution of primary market issues and financial products like mutual funds, 
fixed deposits. Details of associates are available on our website i.e. www.dalal-broacha.com 
D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per 
SEBI (Research Analysts) Regulations, 2014.  
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were 
suspended by any stock exchange with whom it is registered in any time in the past. It has not been 
debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its 
certificate of registration been cancelled by SEBI at any point of time.  
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations 
have issued advice letters or levied minor penalty on D&B for certain operational deviations in 
routine course of business.  
D&B offers research services to clients as well as prospects. The analyst for this report certifies that 
all of the views expressed in this report accurately reflect his or her personal views about the 
subject company or companies and its or their securities, and no part of his or her compensation 
was, is or will be, directly or indirectly related to specific recommendations or views expressed in 
this report.  
 
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research 
Analyst) Regulations, 2014 with reference to the subject company(s) covered in this report-:  
 
D&B or its associates may have financial interest in the subject company. 
 
D&B or its associates do not have any material conflict of interest in the subject company.  
 
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for 
the subject company.  
 
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research 
Report.  
 
Disclosures in respect of Research Analyst: 
 

Whether Research Analyst or his/her relatives have actual/beneficial ownership 
of 1% or more securities of the subject company at the end of the month 
immediately preceding the date of publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the 
subject company. 

No 

Whether the research Analyst has served as officer, director or employee of the 
subject company 

No 

Whether the Research Analyst has received any compensation from the subject 
company in the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of 
securities for the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment 
banking or merchant banking or brokerage services from the subject company 
in the past twelve months 

No 

Whether the Research Analyst has received any compensation for products or 
services other than investment banking or merchant banking or brokerage 
services from the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits 
from the subject company or third party in connection with the research report 

No 
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D&B and/or its affiliates may seek investment banking or other business from the company or 
companies that are the subject of this material. Our salespeople, traders, and other professionals 
may provide oral or written market commentary or trading strategies to our clients that reflect 
opinions that are contrary to the opinions expressed herein, and our proprietary trading and 
investing businesses may make investment decisions that may be inconsistent with the 
recommendations expressed herein. In reviewing these materials, you should be aware that any or 
all of the foregoing, among other things, may give rise to real or potential conflicts of interest 
including but not limited to those stated herein. Additionally, other important information 
regarding our relationships with the company or companies that are the subject of this material is 
provided herein. This report is not directed to, or intended for distribution to or use by, any person 
or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction 
where such distribution, publication, availability or use would be contrary to law or regulation or 
which would subject D&B or its group companies to any registration or licensing requirement 
within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to 
any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of 
any transaction to any U.S. person. Unless otherwise stated, this message should not be construed 
as official confirmation of any transaction. No part of this document may be distributed in Canada 
or used by private customers in United Kingdom. All material presented in this report, unless 
specifically indicated otherwise, is under copyright to D&B. None of the material, nor its content, 
nor any  
 
copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of D&B . All trademarks, service marks and logos used 
in this report are trademarks or registered trademarks of D&B or its Group Companies. The 
information contained herein is not intended for publication or distribution or circulation in any 
manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this 
communication is prohibited unless otherwise expressly authorized. Please ensure that you have 
read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by 
Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this 
report includes current or historic information, it is believed to be reliable, although its accuracy 
and completeness cannot be guaranteed. 
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